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€& Our new pro-growth tax policy will be
like a shot of adrenaline into the
heart of the Kansas economy.”

-- Gov. Sam Brownback, 2013



Kansas and Its Neighbors

Table A.2: Average Sector Share of Employment (2010-2011)

Industry Oklahoma Nebraska Missouri Colorado Kansas
Agriculture 0.1% 0.1% 0.1% 0.1% 0.1%
Mining, Oil, Gas 3.6% 0.1% 0.2% 12%  0.8%
Utilities 0.7% 0.0% 0.7% 0.5% 0.6%
Construction 5.1% 4.9% 4.6% 6.1% 4.9%
Manufacturing 9.8% 11.5% 10.5% 59% 13.9%
Trade, Transp, Warehouse 4.6% 5.1% 5.2% 46%  54%
FIRE, Professional 23.3% 27.3% 25.2% 32.3% 23.1%
Education Services 1.5% 2.4% 3.2% 2.2% 1.7%
Health Care 16.8% 15.4% 16.7% 12.9% 16.8%
Leisure, Hospitality, Other 17.5% 14.8% 16.7% 189% 15.1%

Source: BLS; DeBacker et al. Center




Private-Sector Job Growth: Kansas Lagged Most
Neighbors and U.S After Cutting Taxes, 2012-2017
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Note: Data cover December 2012 (the month before the tax cuts took effect) to May 2017 (the
month before they were scaled back).

Source: Bureau of Labor Statistics, 2017




Economic Growth: Kansas Lagged All Its
Neighbors and U.S. After Cutting Taxes

Growth in inflation-adjusted private-sector gross domestic product,
2012 -2017
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Note: Data cover fourth quarter 2012 (the quarter before the Kansas tax cuts took effect) to
second quarter 2017 (the quarter in which the tax cuts were scaled back).

Source: Bureau of Economic Analysis, 2017



Labor Force Participation: Kansas Fell More Than
All Neighbors and U.S. After Cutting Taxes

Percent change in labor force participation rate among adults aged 20-64,
2012 - 2015
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Note: Labor force participation = share of adults who are working or looking for work.

Source: American Community Survey, 2017




Number of Kansas Pass-Throughs Rose Only

Temporarily After Tax Exemption Enacted
Number of new Kansas pass-through businesses created

I Year exemption Year exemption

enacted implemented
2,184
2,543
2,338
2,41
201 2012 2013 2014

MNote: Excludes sole proprietorships.

Source: Kansas Department of Revenue, “Governor’s Consensus Revenue Estimating
Woaorking Group Final Recommendations,” October 4, 2016




Growth in New Business Owners: Kansas Lagged
Most Neighbors and U.S. After Cutting Taxes

Growth in number of federal tax returns reporting income from pass-
throughs, 2012 -2015
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Mote: Pass-through businesses are firms whose owners report their profits on their individual
income tax returns. Includes limited liability companies (LLCs).

Source: Internal Revenue Service, Statistics of Income






North Carolina Economic Growth Since
Cutting Taxes, Compared to Neighbors

Growth in private-sector gross Growth in private-sector jobs,
domestic product, Oct. 2013-Sept. Dec. 2013-Dec. 201/
2017, adjusted for inflation
Georgia 12 8% Georgia 13%
Tennessee 1149%  South Carolina 119%
South Carolina 11% North Carolina 10%
North Carolina 9% Tennessee 99
Virginia 4.9% Virginia 7%,

Source: Bureau of Economic Analysis and Bureau of Labor Statistics
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